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The Influence of Sino-US Summit
on Trade Negotiation:
An Analysis of the 2019 G20 in Osaka

Yingying Wu"

This article analyzes the Sino-US Summit in Osaka in 2019 and its influence on trade
negotiations between China and the US in the near future. By a look at the reports from
China’s side and the US’ side, the article figures out what has been agreed and what are
the most controversial issues on table. Having an observation of the new development after
the Summit, the article tries to analyze the direction and ways forwards for the Sino-US
trade talks, and make predictions based on a certain of factors including challenges faced
by the US, the need of China as well as the attitude of the world. It is easy to figure out that
agricultural products and the supply of equipment relating to Huawei were the key points
at issue in the Sino-US Summit as well as in the future. The exchange and compromises are
necessary between China and the US regardless of whether they are happy to admit it or
not.
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1. Overview

The Group of 20 meeting was held in Osaka on June 28-29, 2019. On the side
line of this meeting, President Xi Jinping and President Trump had the Sino-
US Summit on June 29. Other members of G20 and all over the world draw
great attention to this 80 minutes’ talks in light of trade war between China and
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the US. Steven Mnuchin, the US Ministry of Department of the Treasury even
overestimated that the possibility of concluding a trade agreement or memorandum
was as high as 90 percent in the Sino-US Summit in Osaka.' Both parties and other
countries looked forward to this meeting with great expectation since last April’s
trade talk between China and the US failed to come to any significant result.

2. Reports from China

Right after the Sino-US Summit, China’s side reported: both President Xi and
President Trump agreed to restart trade negotiations on the basis of mutual respect
and the principle of equality; the US would not impose new tariffs on imports
from China with the expectation that China would increase imports from the US;
and Details would be discussed further by trade negotiators from both sides.”
Given that the rest of exports from China to the US is some USD 300 billion, the
US would not impose new tariffs in the short term. The possibility for China to
retaliate is also lowered accordingly. The trade disputes between China and the US
is not likely to be escalated in the short term.’

3. Reports from the US

The Sino-US Summit was an important meeting for President Trump, as well. He
twitted on the day right after the Summit that the US would not impose any new
tariffs on Chinese exports, while the talks were underway, and that China had
agreed to resume broad purchases of American farm products and other goods.
Trump finally announced the resumption of stalled trade talks with China. In
addition, Mr. Trump said that “US companies can sell their equipment to Huawei,”
and hence backtracked on a ban on sales of American equipment to Huawei, the
Chinese telecom giant.4

It is reported that President Trump and President Xi promised to made
concessions. However, the extent of easing the ban is not clear in terms of that
on supplying equipment (equipment of double usage without impact on national
security) to Huawei and other Chinese enterprises, and whether Huawei would
be removed from the blacklist. It is not clear about the amount of agricultural
products that China promised to buy from the Us’
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4. New development after the Summit

After the Summit, the US announced that it would exempt 110 items from
increased tariffs, indicating the willingness to supply equipment to Chinese
enterprises instead of economic sanctions and bans.” Some American companies
have applied the permits to the US Department of Commerce to export equipment
to Chinese enterprises, including Huawei. Nevertheless, it is not clear how many
permits and licenses will be issued in the future. Any incidents and turbulence will
affect the issuance of these permits and licenses.

Recently, the US exports millions of tons of beans to China. In particular,
Chinese enterprises started to offer to buy beans, cotton, pork, wheat, and other
agricultural products from the American farmers in July. As some of these offers
have been processed, Chinese enterprises have applied for exemption of increased
tariffs on these agricultural products.7 These applications would be dealt with the
Committee on Tariffs and Rules within the State Council of China.

However, President Trump announced on August 8, 2019 that the US would
impose 10 percent tariffs on imports of some USD 300 billion from China starting
from September 1, 2019. This is a backlash from the outcome of the Sino-US
Summit. China responded that it is against the outcome of the Osaka Summit, and
that China is ready for retaliation.’

5. Future Forwards

The Sino-US Summit does not necessarily have significant influence on Chinese
trade negotiation policy against the US tariffs. Nevertheless, trade negotiations
were restarted which indicates the willingness of both sides to come back to the
track. It is not surprising that the matter of Huawei arose in the Summit, although
the ease of the ban all of a sudden is out of expectation, given that President Trump
is self-regarded as “a great trader,” and China is leveraging against the farmers in
the US, who are the primary voters for the Republican Party where Trump belongs
to.”

It is easy to figure out that agricultural products and the supply of equipment
relating to Huawei were the key points at issue in the Sino-US Summit as well
as in the future. The exchange and compromises are necessary between China
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and the US regardless of whether they are happy to admit it or not. Considering
the US Presidential Election 2020, on the one hand, President Trump is faced
with the pressure from the agricultural sector which demands to export more
agricultural products to China. On the other hand, China is faced with the pressure
of equipment supplies due to US” ban on exports of high techniques to China as
shown at the Huawei case.

The trade war between China and the US has affected not only both nations,
but also interested countries and individuals. For instance, European countries are
getting more passive in exports and investment in China.”

Trade accords will contribute to the stable investment worldwide. It is not clear
whether retaliatory tariffs will be imposed again if trade talks between China and
the US stalks once again, in particularly when recalling that the previous rounds of
trade talks were at deadlock over the past year. Nevertheless, the possibility is not
lowered by the promise from the Sino-US Summit. President Trump’s personal
character and his businessman style make everything uncertain. Trade disputes
represent the current situation that the two nations are competing for the world
leader posi‘[ion.12 The future trade negotiations will largely depend on the extent of
compromise both sides are willing to make.
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